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SPECI AL CONSTRUCTI ON

Regul ati ons

Filing of Charges

Rates, charges, and liabilities for special construction to provide
facilities for use for one nonth or nore are filed in Sections 3., 4.,
and 5. follow ng, as appropriate.

Rates, charges, and liabilities for the construction of facilities for
use for less than one nonth are filed in supplenments to this tariff.

Ownership of Facilities

The Tel ephone Conpany providing specially constructed facilities under
the provisions of this tariff retains ownership of all such facilities.

Interval to Provide Facilities

Based on available information and the type of service ordered, the

Tel ephone ConpanY will establish a conFIetion date for the specially
constructed facilities. |If the schedul ed conpletion date cannot be net
due to circunstances beyond the control of the Tel ephone Conpany, a new
conpletion date will be established and the custonmer will be notified.

Speci al Construction Involving Both Interstate and Intrastate Facilities

VWhen special construction involves facilities to be used to provide both
interstate and intrastate services, charges for the portion of the
construction used to provide interstate service shall be in accordance
with this tariff. Charges for the portion of the construction used to
provide intrastate service shall be in accordance with the appropriate
Intrastate tariff.
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SPECI AL CONSTRUCTI ON

2. Regul ations (Cont'd)

2.5 Paynents for Special Construction

2.5.1

2.5.2

2.5.3

Paynment s of Charges

Al'l bills associated with special construction charges are due in
accordance with the appropriate regulations in the service tariff
under which service is belng provided.

Start/End of Billing

Billing of recurring charges for specially constructed facilities
starts on the day after the facilities are nade avail able for use.
Billing accrues through and includes the day that the speciaIIY
constructed facilities are discontinued. Recurring charges will be
billed in accordance with the appropriate regulations in the service
tariff under which service is belng provided.

Credit Allowance for Service Interruptions

In the event of a service interruption involving a specially

constructed facility, the customer shall receive a recurring nonthly
charge credit in accordance with the credit allowance provisions in
the appropriate service tariff associated with the affected service.

VWhen an interruption continues due to the failure of the custoner to
aut horize the reP!acenent of facilities subject to a Replacenent
Charge, as specitied in 2.6.4(A)(4) following, the credit all owance
will be termnated on the seventh cal endar day after the Tel ephone
Company has provided the custoner with witten notification of the
need for replacenment. The credit allowance will resunme on the day
after the Tel ephone Conpany receives witten authorization for the
repl acenent fromthe custoner.

2.6 Liabilities and Charges for Special Construction

2.6.1 Ceneral
This section describes the various charges and liabilities that may
app!Y_mhen t he Tel ephone Canany provi des special construction of
facilities in accordance with an order for service. Witten
apProvaI of all liabilities and charges nust be provided to the
Tel ephone Conmpany prior to the start of construction
(TR 1124)
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SPECI AL CONSTRUCTI ON

Regul ati ons (Cont' d)

Liabilities and Charges for Special Construction (Cont'd)

2.6.2

2.

2.

6.3

6.4

Condi ti ons Requiring Special Construction

Speci al construction is required when 1) facilities are not
avai |l able to neet an order for service, and 2) the Tel ephone Conpany
constructs facilities, and 3) one or nore of the follow ng

condi tions exist:

- The Tel ephone Conpany has no other requirenent for the facilities
request ed.

- It is requested that service be furnished usinﬂ a type of
facility, or via a route, other than that which the Tel ephone
Conmpany would normally utilize in furnishing the requested
servi ce.

- Mre facilities are requested than would normally be required to
satisfy an order.

- It is requested that construction be expedited, resulting in added
cost to the Tel ephone Conpany.

- The Tel ephone Conpany deternmines that alternative facilities
must be used because the safety of customers or Tel ephone Conpany
enpl oyees would be in jeopardK if standard facilities were pl aced,
or if potential damage to both Tel ephone Conpany and custoner -
ﬁrOVIded equi pment could occur. If a high voltage or electrica
azard exists, standard conductive facilities wll not be used,
and speci al non-conductive facilities nust be placed. For exanple,
dangerous conditions woul d exi st when providing standard copper
facilities to high vol t age transm ssion power towers where
potential “Ground Potential Rise” hazard exists, or where voltage
could be conducted away fromthe tower.

Devel opnent of Liabilities and Charges

Speci al construction charges and liabilities will be devel oped based
on estimated costs, except when actual costs are requested In
witing prior to the start of special construction

In order to neet a schedul ed service date when actual costs are
requested, an initial special construction filing na% be made based
on estimated costs. Such a filing will be revised en actual costs
are avail abl e.

Types of Liabilities and Charges

Dependi ng on the specifics associated wi th each individual case, one
or nmore of the follow ng special construction charges and/or
liabilities may be applicable:

(TR 1314)
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SPECI AL CONSTRUCTI ON

2. Regul ations (Cont'd)

2.6 Liabilities and Charges for Special Construction (Cont'd)

2.6.4

(A

(1)

(2)

(3)

Types of Liabilities and Charges (Cont'd)

Nonr ecurri ng Charge

A nonrecurring charge always applies and includes one or nore of
the foll owi ng conponents:

Case Preparation Charge

A nonrecurring charge always includes a case preparation charﬁe

conponent to cover the adm nistrative expenses associ ated w t

Perarlng a special construction case and the associated tariff
il1ng.

Expedi ti ng Charge

A nonrecurring charge may include an expediting charge when it is
requested that special construction be conpleted on an expedited
basis. The charge equal s the difference in estinated cost

bet ween expedited and nonexpedited construction.

Opti onal Paynent

An optional payment charge may be included in the nonrecurring
charge in association with a type of facilitY or route other than
t hat whi ch the Tel ephone Conpany would normally use in furnishing
the requested service if lower recurring nonthly charges are
desired for the specially constructed facilities. This charPe is
equal to the excess installed cost or the total nonrecoverable
cost, whichever is less. This election nust be made in witing
bef ore special construction starts. If this election is coupled
with the actual cost option, the optional paynent charge wil
reflect the actual cost of the specially constructed facilities.

(TR 1124)
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2. Regul ations (Cont'd)
2.6 Liabilities and Charges for Special Construction (Cont'd)
2.6.4 Types of Liabilities and Charges (Cont'd)
(A Nonr ecurring Charge (Cont'd)

(4) Repl acenent Charge

I f any Portion of specially constructed facilities for which an
optional paynent charge has been paid requires repl acenment

i nvol ving capital investment, a replacenent charge will apply.

This charge will be in the sane ratio to the total replacenent
cost as the initial optional payment charge was to the installed
cost of the original specially constructed facilities. [If any
ortion of the tacilities subject to the replacenment charge
ails, service will not be restored until notification is
provided in witing that replacenment is required and such

repl acenent is ordered

(5) Rear r angenment Charge

If the Tel ephone Conpany is requested to rearrange existing
3ﬁe0|ally constructed facilities, a nonrecurring charge equal to
the cost of any additional special construction will apply.

(TR 1124)
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2. Regul ations (Cont'd)

2.6 Liabilities and Charges for Special Construction (Cont'd)

2.6.4

(A
(6)

(B)

Types of Liabilities and Charges (Cont'd)

Nonr ecurring Charge (Cont'd)

Special Construction of Facilities for Use for Less than One
Mont h

VWhen the Tel ephone Conpany is requested to construct facilities
to provide service for |ess than one nonth, a nonrecurring charge
only applies. 1In addition to the case preparation charge
conponent, this nonrecurring charge recovers all elenments of

cost, includinP engi neeri ng, shipPing of equi pment, equi prent
installation, line-up, equipnent |easing, space rental, equipnent
renoval , and any other costs associated with the construction of
the facilities.

Maxi mum Termi nation Liability and Term nati on Charge

A Maxi mum Term nation Liability is equal to the nonrecoverable
costs associated with specially constructed facilities and is the
maxi mum anount whi ch could be applied as a Term nation Charge if
all specially constructed facilities were discontinued before the
Maxi mum Term nation Liability expires.

The liability ﬁeriod is equal to the average |ife of the account
associated wth the specially constructed facilities. The
liability period is generally expressed in terms of an effective
and expiration date.

(TR 1124)
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2. Regul ations (Cont'd)
2.6 Liabilities and Charges for Special Construction (Cont'd)
2.6.4 Types of Liabilities and Charges (Cont'd)

(B) Maxi mum Termi nation Liability and Term nati on Charge (Cont'd)

The Maxi mum Term nation Liability is filed with the initial tariff
filing in decreasing anounts at ten-year intervals over the
average account life of the facilities. 1In the event that the
average account life of the facilities is not an even nultiple of
ten, the last increment will reflect the appropriate nunber of
years remai ni ng.

Exanmple Illustrating a 27- Year Average Account Life
Maxi mum Ter m nati on Effective Expi rati on
Liability Dat e Dat e
$10, 000 671784 671794
7,000 6/ 1/ 94 6/ 1/ 04
3, 000 6/ 1/ 04 6/1/11

Prior to the expiration of each liability period, the custoner has
the option to (A) terminate the special construction case and pay
the appropriate charges or (B) extend the use of the specially
constructed facilities for the new liability period.

The Tel ephone Conpany wi |l | notif¥ t he custoner six nonths
advance of the expiration date of each ten-year liability
The customer nust provide the Tel ephone Conpany with witt
notification at | east 30 days prior to the expiration of t
liability period if term nation is el ected. ailure to do so will
result in an automatic extension of the special construction case
to the next liability period at the filed Maxi mum Term nati on
Liability amount.
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2. Regul ations (Cont'd)

2.6

2.6.4

(B)

Liabilities and Charges for Special Construction (Cont'd)

Types of Liabilities and Charges (Cont'd)

Maxi mum Termi nation Liability and Term nati on Charge (Cont'd)

A Term nati on Charge may apﬁIK when all services usin% special ly
constructed facilities whic ave a tariffed Maxi mum Term nation
Liability are discontinued prior to the expiration of the
liability period. The charge reflects the unanortized portion of
t he nonrecoverabl e costs at the tinme of term nation, adjusted for
net sal vage and possible reuse. Administrative costs associ ated
with the specific case of special construction and any cost for
restoring a location to its original condition are al so included.
A Term nation Charge may never exceed the filed Maximum

Term nation Liability.

A partial term nation of specially constructed facilities will be

rovi ded, at the election of the custoner. The anount of the

erm nation Charge associated with such partial termnation is
determ ned by multiplying the term nation charge which woul d
result if all services using the specially constructed facilities
were discontinued, at the tinme partial termnation is el ected, bY
the percentage of specially constructed facilities to be partially
termnated. Atariff filing will be nade follow ng a parti al
termnation to |list remaining Maxi mum Term nation Liability
anmounts and the nunber of specially constructed facilities the
custonmer will remain liable for

Exanpl e

A custormer with a filed Maxi num Term nation Liability of $100, 000
for 3600 specially constructed facilities requests a parti al
termnation of 900 facilities. The Term nation Charge for al
facilities, at the tine of election, is $60,000. The parti al
éignbggtion charge, in this exanple, is $60,000 X 900/ 3600, or

(TR 1124)
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SPECI AL CONSTRUCTI ON

2. Regul ations (Cont'd)

2.6

2. 6.

(O

Liabilities and Charges for Special Construction (Cont'd)

4 Types of Liabilities and Charges (Cont'd)

Annual Underutilization Liability and Underutilizati on Charge

Prior to the start of special construction, the Tel ephone Conpany
and the customer will agree on (1) the quantity of facilities to

be provided, and (2) the length of the planning period during
whi ch the custoner expects to place the facilities in service.
The pl anning period is hereinafter referred to as the Initial

Liability Pertod (ILP). The ILPis listed in the tariff with an

ef fective and expiration date.

Underutilization occurs only if, at the expiration date of the ILP

and annual |y thereafter, |ess than 70 percent of the specially
constructed facilities are in service at filed tariff service
rates.

An annual underutilization liability anmount is filed on a per
basis (e.g., per cable pair) for each case of speci al
construction. This anmount 1s equal to the annual per unit cost
and i ncl udes depreciation, maintenance, administration, return
taxes, and any other costs identified in the supporting

docunent ati on provided at the time the special construction case

is filed.

Upon the expiration of the ILP, the number of underuti
facilities, if any, are nmultiplied bK t he annual underu
l[iability amount. This product is then multiplied by t
of years (including an raction thereof) in the ILP to
t he underutilization charge.
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SPECI AL CONSTRUCTI ON

2. Regul ations (Cont'd)

2.6 Liabilities and Charges for Special Construction (Cont'd)

2.6.4 Types of Liabilities and Charges (Cont'd)
(O Annual Underutilization Liability and Underutilizati on Charge

(Cont " d)

Annual Iy thereafter, the nunber of underutilized facilities, if

any, ex!st!ng on the anniversary of the ILP expiration date will

be multiplied by the annual underutilization ltability amount to

determine the underutilization charge for the preceding 12 nonth

peri od.
Exanpl e
A customer orders 100 services and the special construction of a
600 pair building riser cable is agreed to, based on the
custonmer's 5 year facility requirenments. The ILP, in this
exanple, would be filed at 5 years. The annual underutilization
liability is filed at $2.00 Ber air. |f 400 pairs were in
service at the end of the ILP, there woul d be an underutilization
of 20 pairs, i.e., 420 (70% of 600) - 400 = 20. The tota
underutilization charge for the first 5 years would be $200. 00,
or $2.00 per pair x 20 pairs x 5 years.
If 420 pairs are in service at the end of the 6th year, there is
no underutilization, i.e., 420 - 420 = O.

(TR 1124)
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Ori gi nal

SPECI AL CONSTRUCTI ON
2. Regul ations (Cont'd)
2.6 Liabilities and Charges for Special Construction (Cont'd)

2.6.4 Types of Liabilities and Charges (Cont'd)

(D) Recurring Mont hly Charges

(1) Charge for Route or Type other than Nor mal

Page 2-11

When special construction is requested using a route or type of

facility other than that which the Tel ephone Conpany

woul d

normal |y use, a recurring nonthly chaEPe, in addition to the
e.

nnnthl¥ rates for service, is applica
the difference between the recurring costs of the Sﬁ
constructed facilities and the recurrinP costs of t

t he Tel ephone Conpany woul d have normal ['y used.

The charge is equal to
eC|aI!Y__
e facilities

(a) Wien an Optional Payment Charge as set forth in 2.6.4(A)(3)
Brecedlng has been el ected, the recurring nDnthIY_charge\Mll
i

e reduced to include specially constructed faci
expenses only.

ty operating

(b) If the actual cost option as set forth in 2.6.3 precedi ng has
been el ected, the recurring charge will be adjusted to refl ect
the actual cost of the new construction when the costs have
been determ ned. This adjusted recurring charge is applicable

fromthe start of service

(TR 1124)
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SPECI AL CONSTRUCTI ON

2. Regul ations (Cont'd)

2.6 Liabilities and Charges for Special Construction (Cont'd)

2.6.4 Types of Liabilities and Charges (Cont'd)

(E) Lease Charge
This charge applies when the Tel ephone Conpany | eases equi pment in
order to neet service requirenments. The amount of the charge is
?qual to the net added cost to the Tel ephone Conpany caused by the

ease.

(F) Cancel | ati on Charge
If a service order with which special construction is associ ated
is cancelled prior to the start of service, a cancellation charge
wi applg. he charge will include all nonrecoverable costs
incurred by the Tel ephone Conpany in association with the special
construction up to and including the time of cancellation

(TR 1124)
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SPECI AL CONSTRUCTI ON

Regul ati ons (Cont' d)

7

Deferral of Start of Service

The Tel ephone Conpany may be requested to defer the start of service
which will use specially constructed facilities subject to the
provisions set forth in the service tariff under which service is being
provi ded. Requests for sPeciaI construction deferral nust be in witing
and are subject to the follow ng regul ations:

2.7.1 Construction Has Not Begun

2.

(A

7.

If the Tel ephone Conpany has not incurred any installation costs
before receiving a request for deferral, no charge applies.

2 Construction Has Begun

If the construction of facilities has begun before the Tel ephone
FOI any receives a request for deferral, charges will vary as
ol | ows:

Al Services Are Deferred

VWhen all services which will use specially constructed facilities
are deferred, a charge based on the costs incurred by the

Tel ephone Conpany during each nonth of the deferral will aPpIK.
Those costs include the recurring costs for that portion of the
facilities already conpleted and any other costs associated with
the deferral. The cost of any components of the nonrecurrinP
charge whi ch have been conpleted at the tinme of deferral will also

apply.

(TR 1124)
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SPECI AL CONSTRUCTI ON

Regul ati ons (Cont' d)

2.7
2.7.2 Construction Has Begun (Cont'd)

2.

2.

(B)

7.

Deferral of Start of Service (Cont'd)

Sone Services Are Deferred

When some services which will use specially constructed facilities
are deferred, the construction case will be conpleted and al
speci al construction charges will apply.

3 Construction Conplete

If the construction of facilities has been conpleted before the
Tel ephone Conpany receives a request for deferral, all special
construction charges will apply.

Definitions

Actual Cost - The term "Actual Cost" denotes all costs charged against a
sSpecific case of special construction, including any appropriate taxes.
Annual Underutilization Liability - The term "Annual Underutilization
CiabiTity™ denotes a per unit anount which may be billed annua

fewer services are in use utilizing specially constructed faci

filed tariff rates than were originally specitally constructed.

zat |
ly i
ities at

a
y
t

Average Account Life - The term "Average Account Life" denotes the
depreciation Iife prescribed by the Federal Conmunications Conm ssion
for each class of tel ephone plant.

Estimated Cost - The term "Estimated Cost" denotes all estimated costs
that will be incurred in providing a specific case of special
construction, including any appropriate taxes.

(TR 1124)
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Regul ati ons (Cont' d)
Definitions (Cont'd)

Facilities - The term"Facilities" denotes any cable, poles, conduit,

m Crowave or carrier equipnent, wire center distribution frames, central

office switching equi pnent, etc., utilized to Brovide interstate
services offered under the tariffs referenced by this tariff.

Initial Liability Period - The term"Initial Liability Period" denotes
the initial plranning period during which the customer expects to place
specially constructed facilities 1 n service.

Installed Cost - The term"Installed Cost" denotes the total investnent
(estimated or actual) required by the Tel ephone Conmpany to provide
specially constructed facilities.

Maxi mum Termination Liability - The term "Maxi mum Term nation Liability"
denot es the maxi mum anmount which may be billed if all services using
specially constructed facilities are termnated prior to the expiration
of the Xi mum Termi nation Liability Period.

Maxi mum Termi nation Liability Period - The term "Maxi mnum Tern nati on
Ciabi ity Period™ denotes the Iength of time during which a term nation
charge may apply if all services using specially constructed facilities
are termnated. The liability period is equal to the average account
life of the specially constructed facilities. When the construction

i nvol ves nulthIe cl asses of plant with differing lives, the liability
period is equal to the weighted average of the account lives involved in
t he special construction case, using nonrecoverable investnent as the
basi s for weighting.

Exanpl e

$20, 000, $10,000 and $5, 000 nonrecoverabl e investnents with average
account lives of 8, 18 and 25 years, respectively, are involved in
t he sane special construction case. The maxi numterm nation
l[iability period would be 13.3 years.

20,000 x 8 160, 000 465,000 = 13.3
10,000 x 18 180, 000 35,000
5,000 x 25 125, 000

465,000

The duration of the maximumtermnation liability period will be
specified in the tariff.

(TR 1124)
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2. Regul ations (Cont'd)

2.8 Definitions (Cont'd)
Net sal vage - The term"Net Sal vage" denotes the estimated scrap, sale,
or trade-1n value, less the estimated cost of renoval. Cost of renoval
i ncludes the costs of denolishing, tearing down, or otherw se dlsP03|ng
of the material and any other applicable costs. Since the cost o
renoval may exceed sal vage val ue, net sal vage may be negati ve.
Nonr ecoverabl e Cost - The term "Nonrecoverabl e Cost"” denotes the cost of
speC|a||g constructed facilities for which the Tel ephone Conpany has no
foreseeabl e use should the service be term nated.
Normal Construction - The term "Normal Construction” denotes all )
facilities the Telephone Conpany would normally use to provide service
in the absence of a requirenent for special construction
Normal Cost - The term "Normal Cost" denotes the estimated cost to
provi de servi ces using normal construction.
Permanent Facilities - The term"Permanent Facilities" denotes
facilities providing service for one nonth or nore.
Recoverabl e Cost - The term "Recoverabl e Cost" denotes the cost of the
speC|a||g constructed facilities for which the Tel ephone Conpany has a
foreseeabl e reuse, either in place or el sewhere should the service be
term nat ed.
Termination Charge - The term "Term nati on Charge" denotes the portion
of the Vaximum Term nation Liability that is applied as a nonrecurring
charge when all services are discontinued prior to the expiration of the
specified liability period.
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